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Increasing the financial potential
of investment activity of business entities

Abstract. The study aimed to address the tools and strategies for optimising the use of financial resources of business
entities to ensure their investment capacity. The study also addressed the key aspects of the financial potential of
enterprises and its role in ensuring investment attractiveness in conditions of economic instability, in times of war. The
structure of financial potential, which includes domestic and borrowed financial resources, the ability of an enterprise
to fulfil financial obligations and adapt to changes in the market, as well as the relationship between financial potential
and investment activity, was investigated. The analysis revealed that the financial potential of an enterprise determines
its ability to effectively accumulate, distribute and use financial resources to achieve stability and ensure competitiveness
in the market. The analysis of sources of financing for investment projects in Ukraine, including the use of both internal
and external financial instruments, such as bank loans, bonds, venture capital, and international financial assistance,
was highlighted. The study determined that the limited internal resources and high cost of borrowed capital leave small
and medium-sized enterprises with limited financial capabilities in their investment initiatives. The conclusions indicate
that in the context of crises and war, Ukrainian enterprises are demonstrating significant adaptability by introducing
new approaches to financial planning, through digital technologies to optimise financial flows. In addition, corporate
social responsibility is an important element that can significantly increase investment attractiveness. To strengthen
the financial potential of enterprises and attract investment, it is necessary to intensify cooperation with state and
international financing programmes that will contribute to the development of innovative projects and infrastructure
restoration in the face of economic instability
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INTRODUCTION

The current economic environment is characterised by ex-
traordinary dynamism and diversity, which creates a new
reality for business entities. While the globalisation of mar-
kets creates additional opportunities for business expan-
sion, it also intensifies competition, forcing businesses to
seek innovative approaches to maintain their competitive
edge. Revolutionary technological changes, such as the de-
velopment of artificial intelligence, digital platforms and
automation, are driving the transformation of traditional
business models, requiring businesses not only to adapt

but also to actively invest in new technologies. Competi-
tion at the global and local levels is constantly intensifying,
challenging businesses to maintain their market share. For
many companies, investment activity is becoming a key
factor in this process, as it allows them to carry out large-
scale transformations, modernise production processes,
develop new products and enter new markets. However,
the implementation of even the most promising investment
ideas faces several financial constraints, such as insufficient
internal resources, difficulties in raising external funds due
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to high lending rates, and volatile global financial markets.
These factors significantly limit the opportunities for stra-
tegic development and innovation.

The financial potential of business entities is a crucial
element in ensuring effective investment activity. It encom-
passes the comprehensive ability of an enterprise to accu-
mulate financial resources, manage them efficiently and
ensure the sustainability of cash flows. However, current
realities show that many companies face several challeng-
es. For instance, low solvency limits their ability to attract
external capital, high debt obligations reduce flexibility in
financial management, and a lack of investment attractive-
ness complicates the process of finding investors. These dif-
ficulties threaten the long-term sustainability of the busi-
ness and its ability to innovate.

The issue of increasing financial potential is complex
and multidimensional. It includes improving financial
management and developing new financing strategies and
mechanisms to minimise financial risks. Adaptation of en-
terprises to changes in the external environment, such as
inflation, currency fluctuations, toughening environmental
standards and changes in tax legislation, is substantial in
this process. In the context of growing uncertainty in global
markets, a systematic approach to enhancing financial po-
tential is becoming a necessity for ensuring the sustainable
development of enterprises. Thus, the development of ef-
fective mechanisms and strategies aimed at improving the
financial capacity of business entities is an urgent task for
both theorists and practitioners.

Studies on the financial potential of investment activity
have highlighted several important aspects that have be-
come the basis for further research. N. Raimo et al. (2021)
studied mechanisms for improving the financial sustaina-
bility of enterprises, which allowed them to substantiate ap-
proaches to optimising the capital structure in conditions
of limited access to finance. The stated study addressed the
importance of balancing equity and debt. Y. He et al. (2019)
analysed the impact of internal reserves of enterprises on
their investment capacity. As a result, recommendations
were developed for the effective use of depreciation and re-
tained earnings to finance investments. At the same time,
L. Sidelnykova et al. (2022) focused on studying the impact
of tax regulation on the financial potential of business enti-
ties. The work emphasised the importance of tax benefits in
stimulating investment activity. A different approach was
demonstrated by R. Koepke (2019), who studied the issue
of attracting external financing through capital markets.
The conclusions highlighted the feasibility of using bonds
as an effective tool for diversifying funding sources. The
study by N. Dobrianska et al. (2021) assessed the risks asso-
ciated with the implementation of investment projects. The
author proposed a methodology for assessing the riskiness
of projects, considering the instability of the external envi-
ronment, which made it possible to improve the accuracy
of forecasting. H. Cui et al. (2020) studied the impact of
international investment on the financial stability of en-
terprises. The results showed a significant potential for the

integration of enterprises into global financial markets.
A.A.Olayinka (2022) addressed strategic financial planning,
focusing on the importance of long-term cash flow forecast-
ing. The recommendations of the study contributed to the
improvement of the financial management of enterprises.

K. Chang et al. (2019) analysed the impact of banks’
credit policies on the investment opportunities of business
entities. The study proved that the availability of bank lend-
ing significantly affects the dynamics of investment activity.
S. Bonini & V. Capizzi (2019) studied alternative sources of
financing, in particular venture capital, and substantiated
the feasibility of using them to finance innovative projects.
S. Kurniati (2019) analysed the impact of corporate govern-
ance on the investment attractiveness of enterprises. The
results highlighted the role of transparency in management
decisions in increasing investor confidence. Thus, the re-
searchers’ findings form a comprehensive understanding
of the factors that affect the financial potential of invest-
ment activity. However, despite the significant amount of
research, several important aspects remain insufficiently
studied. There is a lack of comprehensive approaches to as-
sessing the financial potential of investment activity, taking
into account the changing economic environment, such as
macroeconomic instability and the impact of digital trans-
formation. There is a lack of research on the integration of
innovative financial instruments (e.g., crowdfunding or
blockchain technologies) into the process of ensuring the
investment capacity of enterprises. In addition, insufficient
attention has been paid to analysing the relationship be-
tween corporate social responsibility and the investment
attractiveness of business entities.

The study aimed to identify ways to increase finan-
cial potential, accounting for the current challenges of the
economic environment. The objectives of the study were
to analyse the effectiveness of innovative financial instru-
ments in ensuring investment capacity and to determine
the impact of macroeconomic and social factors on the in-
vestment attractiveness of business entities.

MATERIALS AND METHODS

One of the main sources of data for the study of the financial
potential of enterprises was the official statistical indicators
provided by the State Statistics Service of Ukraine (2023)
for the period from 2014 to 2023. The study is limited to
data only for 2023 due to the lack of officially published
financial statements for 2024 at the time of the analysis.
The data cover a wide range of economic and financial in-
dicators, which can be used to obtain an objective and de-
tailed picture of the state of enterprises at the macro level.
To analyse the financial potential of enterprises, several key
financial indicators were selected, which are the main in-
dicators of their economic condition and ability to further
develop and attract investments. These indicators include
current assets, non-current assets, non-current assets held
for sale and disposal groups, equity, long-term and current
liabilities, and liabilities related to non-current assets held
for sale and disposal groups.
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The main legislative acts of Ukraine regulating the
investment and financial sectors were reviewed: Law of
Ukraine No. 1560-XII (1991), Law of Ukraine No. 959-
XII (1991), Tax Code of Ukraine (2010) and Budget Code
of Ukraine (2010). Particular attention is devoted to the
analysis of regulatory and institutional barriers that may
hinder investment activity. Information on investments
in fixed and intangible assets was also analysed (State
Statistics Service of Ukraine, 2023). Fixed assets, such as
buildings, equipment, and vehicles, are tangible assets that
provide direct production and services. Intangible assets,
which include patents, trademarks, software, licences and
other intellectual resources, are an indicator of a company’s
innovation and ability to adapt to changes in the market.

The study analysed the financial performance of two
leading Ukrainian companies for 2019-2023: Naftogaz:
Financial Reporting (2023) and MHP: Financial Re-
ports (2023). These companies were selected for analysis
as they are key players in their respective industries and
demonstrate different impacts of external economic and ge-
opolitical factors on their financial stability. The data of these
companies can be used to assess their financial dynamics,
adaptability to crisis conditions and strategic management
approaches. Key indicators, such as revenue, profit (loss),
assets and capital, are analysed, which helped to identify the
strengths and weaknesses of their financial sustainability.

To determine the relationship between the financial
potential and investment activity of enterprises, a corre-
lation and regression analysis was conducted. It was used
to assess the impact of various factors, such as owned and
borrowed resources, on the level of investment investments
of enterprises. Particular attention was devoted to the im-
pact of external factors, political and economic instability,
on the ability of enterprises to attract financial resources for
the implementation of investment projects. Risks and their
impact on the financial stability of enterprises were assessed
using financial analysis methods, which allowed to identifi-
cation of weaknesses in the financial position of companies
in the crisis. To study the efficiency of using financial instru-
ments, the most popular methods of raising capital, such as
bank loans, bonds, venture capital financing and the use of
grants and international financial assistance, were analysed.
The study also included an analysis of innovative financial
instruments, such as crowdfunding and asset tokenisa-
tion, which are becoming increasingly relevant for compa-
nies with limited access to traditional sources of funding.

RESULTS
The financial potential of an enterprise is a complex char-
acteristic that reflects the ability of an organisation to at-
tract, accumulate, and effectively use financial resources
to achieve its strategic goals and ensure sustainable de-
velopment. It is the basis for investment activities, effec-
tive financial planning and implementation of innovative
projects. The level of financial potential determines not
only the financial sustainability of an enterprise but also
its competitiveness in the market. The main essence of

financial potential is the ability of an enterprise to generate
and efficiently allocate financial resources to ensure stable
operation, expand its activities and achieve strategic goals.
This includes the ability to raise, manage, and provide a
return on investment (Bartolacci et al.,, 2020). However,
financial capacity is not a stable indicator - it changes de-
pending on external and internal factors: the economic sit-
uation in the market, managerial competence, and access
to financial instruments and resources.

The financial potential of an enterprise includes several
key elements. Own financial resources are the funds gener-
ated by the company through its activities, including profit,
depreciation and amortisation, and retained earnings. Own
financial resources are the main source for financing inter-
nal investment projects. Their advantage is the absence of
additional liabilities or capital maintenance costs, but the
limited nature of this source can be an obstacle to large-
scale investments. Borrowed capital is financial resourc-
es obtained by an enterprise through external financing,
including loans, bonds, shares and other forms of capital
raising. This allows enterprises to have access to larger
amounts of money for development but is accompanied by
the need to pay interest or dividends, which increases the
financial burden.

One of the main aspects of financial potential is the
ability of an enterprise to meet its financial obligations on
time and ensure the continuity of operations. A high level
of financial stability helps to reduce risks and provides the
company with confidence in the possibility of obtaining
new loans or investors. Effective financial management is
an important component of a company’s financial poten-
tial. This includes planning, cost control, asset and liability
management, and forecasting financial results (Al Breiki &
Nobanee, 2019). Skilled financial management helps to op-
timise costs, minimise financial risks and ensure efficient
use of resources. An enterprise’s ability to use a variety of
financial instruments, such as loans, investments, bonds,
and derivatives, and to raise capital on international mar-
kets, is an important component of its financial potential.
This allows the company to attract the necessary resourc-
es to implement large investment projects and modernise
production. The ability of an enterprise to adapt to changes
in the market, change its capital raising strategy, and use the
latest financial technologies and instruments to increase its
investment attractiveness is also important (Bustinza et
al., 2016). For example, the ability to raise venture capital
or use digital technologies to optimise financial flows is an
important component of modern financial capabilities.

Investment activity is a key area of strategic develop-
ment of business entities. It includes the processes of plan-
ning, organising, attracting and implementing investments
to achieve economic growth, introduce innovations and
ensure competitive advantages. The main characteristics of
investment activity reflect its essence as a means of convert-
ing financial resources into long-term assets that generate
income or contribute to the efficiency of business processes.
Investmentactivitiesarelong-termin nature. Theimplemen-
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tation of investment projects requires significant financial
resources and time, therefore a strategic method for achiev-
ing future goals (Jin, 2024). At the same time, the effects of
investments usually do not appear immediately, which re-
quires careful analysis and planning. It is also characterised
by a high level of risks, which depend on both external fac-
tors (macroeconomic instability, inflation, currency fluctu-
ations) and internal factors (incorrect estimates of project
profitability, insufficient competence of managers). Risk
management is an integral part of the investment process.

In the modern environment, investments are often
aimed at introducing the latest technologies, automating
processes, developing new products or expanding exist-
ing markets. Innovations are becoming a crucial factor in
improving the efficiency of an enterprise and ensuring its
long-term success. Another important feature of invest-
ment activity is its complex nature, covering various stages,
from analysing an idea to monitoring project implemen-
tation. Successful investment activity requires the involve-
ment of qualified specialists, competent financial man-
agement and flexible response to environmental changes
(Bellos & Golitsis, 2023).

Financial potential and investment capacity are inter-
related categories that together form the basis for ensuring
the effective investment activity of enterprises. Financial
capacity reflects the ability of an enterprise to accumu-
late, allocate and use financial resources, and investment
capacity is the result of this capacity, demonstrating the

ability of an enterprise to make investments in the long
term. The main link between these concepts is that without
adequate financial capacity, an enterprise’s investment ca-
pacity will be limited. For instance, enterprises with insuf-
ficient solvency or low financial strength face difficulties in
attracting external resources, such as bank loans or invest-
ments from external partners. At the same time, high finan-
cial stability and effective financial management create the
conditions for raising capital on favourable terms. Finan-
cial potential also determines the ability of an enterprise
to manage risks, which is critical for investment activities.
Enterprises with strong financial potential can diversify
their investment portfolios, which reduces dependence on
a single source of income or project. The investment capac-
ity, in turn, influences the further growth of financial po-
tential. Successful investments contribute to the growth of
revenues, which allows the enterprise to accumulate more
resources for future projects (Macmillan et al., 1997). Thus,
financial potential and investment capacity are in constant
dynamic interaction, forming a kind of growth cycle. The
financial potential of business entities in Ukraine reflects
their ability to effectively use available resources to achieve
strategic goals. However, current economic realities pose
numerous challenges that limit the ability of companies
to implement investment projects. This is due to both the
specifics of funding sources and the need to adapt to the
volatile financial environment. Table 1 shows the balance
sheet indicators of enterprises.

Table 1. Balance sheet indicators of Ukrainian enterprises in 2014-2023, billion UAH

Value 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Non-current assets 2,717.6 3,960.1 42128 4,3033 4,584.3 4,844.5 53123 56507 5622.2 6241.3
Current assets 3272 41086 5772.8 56508 62851 66403 7360.6 84119 9,024.3 10,193.4
Non-current assets held for sale -, , 5 6.2 7.7 8.7 10.2 9.6 7.8 8.1 7.9
and disposal groups
Equity capital 1,480.7 22887 24458 24585 27086 3,092.8 3,339.8 4,113.3 3976 4,612.4
Long-term liabilitiesand ) 350 0 ) 6655 16969 1731 17576 16337 19141 18416 19602 2,199.3
prOVlSlOnS
Current liabilities and 3,151.3 41149 58467 57695 6408.6 67646 7425 81113 8714 9,625.8
PrOVISlOnS
Liabilities related to
non-current assets held for sale 2.4 2 2.4 2.7 33 3.9 3.6 4.2 4.5 52
and disposal groups
Balance 59943 80738 9991.8 9961.8 10,878.1 11,495 12,682.5 14,070.5 14,6547 16,442.6

Source: compiled by the author based on State Statistics Service of Ukraine (2023)

Non-current assets demonstrated steady growth dur-
ing the period under review. This indicates that companies
are gradually investing in long-term assets such as proper-
ty, plant and equipment. However, the growth since 2022
may be driven by both inflationary processes and the re-
valuation of assets due to economic changes caused by the
war. Current assets grew more significantly than non-cur-
rent assets. This may indicate a change in business models
in favour of greater liquidity and the need to hold more
working capital to support operations in an uncertain en-
vironment. An increase in equity is a positive signal. It may

indicate the ability of companies to generate profits even
in a crisis, as well as external capital injections in the form
of government support or private investment. Long-term
liabilities are growing at a moderate pace. This indicates a
restrained attraction of long-term financing, due to limited
access to capital on foreign markets and increased risks as-
sociated with the war. Current liabilities are growing more
dynamically. This may indicate an increased reliance on
short-term financing, which is risky given the volatile eco-
nomic environment. Overall, the aggregate balance sheet of
enterprises almost tripled over the period. This reflects the
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overall expansion of the economy, although much of this
growth may be due to inflation, hryvnia devaluation, and
revaluation of assets and liabilities.

Ukrainian enterprises traditionally use both internal
and external sources of financing for investment projects.
The main internal sources are company profits and depre-
ciation charges. Their advantage is that there is no need
to attract external creditors, which allows companies to
avoid additional debt burdens. However, limited internal
resources significantly limit the scale of investment, espe-
cially for small and medium-sized enterprises. The most
popular external sources of financing in Ukraine are bank

loans, bonds, venture capital, and international financial
assistance. Bank loans remain the most common source
of financing, although their cost is often high due to high
interest rates and collateral requirements. Bond issuance
provides access to long-term capital, but this instrument is
complex and less accessible to small enterprises. Another
promising source is grants and financial assistance from in-
ternational organisations such as the European Bank for Re-
construction and Development (EBRD) or the World Bank.
These resources have favourable terms but require consid-
erable administrative preparation and strict eligibility cri-
teria. Table 2 shows the capital investments of enterprises.

Table 2. Capital investments of Ukrainian enterprises in 2014-2023, billion UAH

Value 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Capital investments of enterprises 184 218.8  288.1 366.1 480.3  533.7  409.1 545.2 3443  520.2
including
capital investments in tangible assets  176.7  200.6  276.5 3499 4442 5109 3845 5145 3239  489.5
of them
into land 0.9 1.3 1.7 1.9 1.6 2.3 2.3 2.7 1 1.5
into existing buildings and structures 2.9 5.4 8.5 6.5 10.8 10.7 5.3 6.2 2.4 4.3
into the construction and 867 865 1061 1211 1666 2057 152 2063 1053 1817
reconstruction of buildings
in machinery and equipment 79.2 98.9 148.3 205 246.7 2495 201.2 2675 180.5 2713
capital investments inintangible ;) g, 117 162 361 228 246 307 204 306
assets
of them
inconcessions, patents, licences, 1, o 5y 56 237 72 39 59 33 46
trademarks and similar rights
into the purchase of software 2.3 3.8 4.8 6.4 6.9 7.5 8.2 11.2 9.8 12.6

Source: compiled by the author based on State Statistics Service of Ukraine (2023)

The dynamics of capital investments of Ukrainian en-
terprises in the analysed period demonstrate unevenness,
which is due to both economic cycles and significant ex-
ternal shocks, including military operations in 2022-2023.
Overall, capital investments by Ukrainian enterprises
demonstrate a high degree of adaptability to the crisis.
Tangible assets, in particular machinery and equipment,
remain the focus, indicating a desire to maintain and
modernise production capacity. Growth in investment in
intangible assets, albeit modest, indicates a gradual digital
transformation of businesses. The main challenges remain
the effects of the war, economic instability, and limited fi-
nancial resources.

Ukrainian legislation governing investment, finance,
taxation, banking and foreign trade plays a key role in shap-
ing the business environment. One of the main regulators
is the Tax Code of Ukraine (2010), which defines tax rates,
benefits and obligations for businesses. Taxation changes
for 2022-2024 aimed at supporting businesses affected by
the war include temporary tax holidays for certain sectors
and simplified declaration procedures, which should make
it easier for entrepreneurs to operate. An important docu-
ment in this system is the Budget Code of Ukraine (2010),
which defines the basis for the formation, execution and
control of state and local budgets. This code regulates the

procedure for allocating budget funds for investment pro-
grammes, including under martial law.

The Law of Ukraine No. 1560-XII (1991) is central in
the field of investment, defining the rights of investors and
guaranteeing of protection of their funds. This law provides
a framework for attracting foreign direct investment, but
additional risks related to the protection of property rights
remain significant under martial law. Government initia-
tives, such as grant and subsidy programmes introduced
to support businesses in times of crisis, are an important
complement to the legislation. Foreign economic activity is
regulated by the Law of Ukraine No. 959-XII (1991), which
defines the rules of export, import and currency control.
Ukraine seeks to integrate into the European and glob-
al markets, as evidenced by the simplification of customs
procedures and the conclusion of international agreements.
However, problems with infrastructure and customs barri-
ers sometimes hinder the growth of foreign trade.

The financial sustainability of businesses in Ukraine
during the war is being affected by both internal and ex-
ternal factors to an unprecedented extent. The war has cre-
ated a challenging environment that requires businesses
not only to adapt to new economic realities but also to im-
plement innovative approaches to financial management.
One of the main challenges is macroeconomic instability,
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which has been exacerbated by the war. Inflationary pro-
cesses have accelerated significantly, and the devaluation of
the national currency has increased pressure on businesses
that depend on imports of raw materials or equipment. Ris-
ing energy costs, in particular, due to the destruction of the
energy infrastructure, not only increase production costs
but also limit the availability of energy for many businesses,
which directly affects their profitability. The second chal-
lenge is the high tax burden amid the difficult economic
situation. Although the government has introduced some
business incentives, the tax system remains non-transpar-
ent and complex, especially for small and medium-sized
enterprises. The administrative costs of fulfilling tax obli-
gations have increased significantly, making it difficult to
plan financial flows and reducing investment activity. A
third major aspect is the limited access to financial mar-
kets, which has been exacerbated by the war. Low corpo-
rate credit ratings, increased risk of default, and general
economic instability have resulted in a reduction in lend-
ing. The banking system is operating with heightened cau-
tion, which is reflected in tight lending conditions and high
interest rates. This is particularly acute in the sectors that
have suffered the greatest losses because of the hostilities.
In addition, the destruction of infrastructure and logistics
chains makes financial resilience more difficult. Damaged
transport routes, blocked ports, and the relocation of busi-
nesses to safer regions increase costs and reduce profit-
ability. At the same time, the loss of access to traditional
markets exacerbates the problem of low liquidity. Another
important challenge is the shortage of skilled workers. Due
to population migration, the mobilisation of employees

into the ranks of the Armed Forces, and physical insecuri-
ty, many businesses have lost key specialists, which creates
additional costs for the training and education of new staff.
Equally significant is the increased level of financial risks
due to the unpredictability of the military situation. This
reduces investor confidence, limits the volume of foreign
investment and complicates the formation of long-term
development strategies. Many businesses face the need to
ensure financial sustainability in the face of growing mili-
tary risks and the need to respond quickly to changes in the
external environment.

At the same time, businesses are demonstrating a de-
sire to adapt. They are developing new approaches to fi-
nancial planning, implementing cost-cutting mechanisms,
and actively seeking international assistance in the form of
grants or loans with favourable terms. For instance, Nafto-
gaz of Ukraine, the state-owned energy company;, is a key
player in the gas production, transportation and supply
sector. The company’s financial potential is dependent on
access to international financial markets, tariff policy, and
the ability to restructure its debt obligations. Key limita-
tions include a high debt burden and dependence on mac-
roeconomic and political conditions. Amid the war, the
company is implementing large-scale cost optimisation
and energy efficiency initiatives, including the digitalisa-
tion of energy management processes. The company ac-
tively attracts international financial assistance, including
grants and loans. The use of analytical tools to manage fi-
nancial flows allows Naftogaz to meet its obligations even
in difficult market conditions. Table 3 shows the compa-
ny’s key financial indicators.

Table 3. Key financial indicators of Naftogaz of Ukraine for 2019-2023, billion UAH

Indicators 2019 2020 2021 2022 2023
Income 2,288 2,896 15,426 58,072 55,692

Profit (Loss) -19 -115 -4,774 -23,423 -1,987
Assets 633 1,414 5,699 21,109 22,546
Capital 154 0.8 -3,400 -26,823 -28,810

Source: compiled by the author based on Naftogaz: Financial Reporting (2023)

Table 3 shows the significant financial challenges of
Naftogaz of Ukraine, including a sharp increase in reve-
nue from 2021 onwards amid rising energy costs, which,
however, did not compensate for the significant losses that
peaked in 2022. Despite asset growth in 2023, negative
equity indicates a critical debt situation. To improve its fi-
nancial position, the company needs to optimise costs, im-
plement digital financial planning tools, actively attract in-
ternational assistance and invest in innovative areas such as
renewable energy. These steps will help reduce losses, stabi-
lise liquidity and create the preconditions for further devel-
opment. “Myronivsky Hliboproduct” (MHP) is a leading
chicken producer in Ukraine, which also actively exports
its products abroad. The company’s financial potential is
based on efficient vertical integration, the ability to attract

international capital and sustainable export potential. The
challenge is the rising logistics costs due to the war and lim-
ited access to ports. Table 4 shows the company’s key finan-
cial indicators. MHP’s financial performance demonstrates
steady revenue growth thanks to an effective export policy
and expanding markets. However, the company has expe-
rienced fluctuations in profitability, with significant losses
in 2020 and 2022 reflecting the impact of crises such as the
COVID-19 pandemic and the war. Assets remain stable
and capital maintains positive dynamics. To strengthen the
company’s financial potential, it is advisable to focus on re-
ducing operating costs, diversifying revenue sources, intro-
ducing modern management technologies and optimising
production. This will help improve the company’s compet-
itiveness and financial stability.
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Table 4. Key financial indicators of MHP for 2019-2023, million USD

Indicators 2019 2020 2021 2022 2023
Income 2,056 1,911 2,372 2,642 3,021
Profit (Loss) 215 -133 393 -231 142
Assets 2,509 2,108 4,014 3,809 3,886
Capital 1,596 1,254 1,794 1,446 1,567

Source: compiled by the author based on MHP: Financial Reports (2023)

Attracting international financial assistance is a signif-
icant method for adaptation. Ukrainian businesses are ac-
tively using grant programmes, loans with favourable terms
and support from international financial institutions. Em-
phasis is placed on cooperation with international funds,
such as the European Bank for Reconstruction and Devel-
opment (EBRD), which provides loans for infrastructure
rehabilitation and support for small and medium-sized
businesses; the World Bank, which finances projects to
modernise production and socio-economic development;
and USAID, which supports innovative projects aimed at
enterprise resilience and economic recovery in the post-cri-
sis environment. In this context, the digitalisation of man-
agement processes is of particular importance. The use of
modern IT solutions allows businesses to improve control
over financial flows, analyse data efficiently, and make deci-
sions faster. Many companies are expanding their presence
in the online space by opening new sales channels through
e-commerce, which is especially important in the context
of physical constraints and business relocation. Online
sales provide access to customers even in remote regions
and help maintain turnover in an unstable environment.

Despite all the difficulties, Ukraine’s investment attrac-
tiveness is twofold. On the one hand, the war has created
serious threats to investors due to the risks of physical de-
struction of assets, unpredictable market conditions and
significant political and economic challenges. On the other
hand, Ukraine remains an interesting investment target due
to its significant recovery potential after the end of hostili-
ties. The main positive factors for investors include a large
domestic market, which could become one of the drivers
of economic growth after the war; a developed agricultural
sector, which remains strategically important even in a time
of war; opportunities for investing in infrastructure reha-
bilitation, where the sector will receive significant funding
from both the state and international partners, opening up
prospects for attracting private capital; potential in IT and
digital technologies, which are showing steady growth and
are globally competitive. At the same time, investors face
several risks, including military operations, instability of
the legal environment, and lack of investment protection
guarantees. To improve its investment climate, Ukraine
needs to address the issue of guarantees for foreign and do-
mestic investors, strengthen legal protection for businesses,
and develop transparent mechanisms for raising capital.

Increasing the financial potential of enterprises’ in-
vestment activities is an important factor in ensuring their

sustainable development, especially in the context of eco-
nomic instability. This involves the use of innovative finan-
cial instruments to raise capital, optimisation of the capital
structure to ensure financial stability, and effective financial
risk management. All these areas are relevant for increasing
the investment attractiveness of enterprises, as they help to
ensure stable operation in a changing market environment.

Among the innovative financial instruments that
can help businesses raise capital are crowdfunding and
crowd-investing. These platforms allow businesses to raise
funds from many investors, which is important in times of
economic instability or war, when traditional bank financ-
ing may be limited. Other important instruments are green
and social bonds, which can become a source of funding
for businesses operating in environmental and socially ori-
ented industries. The use of blockchain technologies for
asset tokenisation is another promising strategy to attract
investment, providing greater transparency and access to
finance. In addition, investment through venture capital or
business angel support can be an important source of fund-
ing for start-ups and innovative projects (Law of Ukraine
No. 1560-XII, 1991).

Optimisation of the capital structure is an important
step in ensuring the financial sustainability of enterprises.
To achieve this, it is necessary to properly balance equi-
ty and debt. The predominance of equity capital reduc-
es financial risks, as the company is not dependent on
external creditors. At the same time, the prudent use of
borrowed funds allows enterprises to finance large-scale
projects without significant expenditures of their resourc-
es. Businesses should focus on long-term loans or loans
with fixed rates to reduce the risks associated with infla-
tion and currency fluctuations. Leasing is an effective tool
for reducing the financial burden on enterprises, allowing
them to obtain the necessary assets without large one-off
expenditures (Law of Ukraine No. 959-XII, 1991). Anoth-
er important strategy is to minimise financial costs, which
includes choosing the most favourable lending terms and
improving the company’s credit rating to reduce the cost
of borrowed funds.

Financial risk management mechanisms are an integral
part of enhancing a company’s financial potential. Diver-
sification of funding sources helps to reduce dependence
on a single instrument or market, which is critical in the
context of global economic changes. At the same time, the
use of hedging to protect against currency risks can reduce
the impact of currency fluctuations, which is important for
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companies that export. Developing anti-crisis plans and
strategies to respond to various risks allows businesses to
quickly adapt to changes in the external environment. In
times of war, companies should be prepared for the loss
of assets, relocation of production facilities and changes
in demand. The introduction of modern risk management
systems, such as ERP systems (Enterprise Risk Manage-
ment), and the use of artificial intelligence technologies
to predict financial performance allows businesses to re-
spond to potential threats promptly and remain competi-
tive (Godbole, 2023).

To strengthen the financial potential of enterprises
and increase their investment attractiveness, it is neces-
sary to introduce modern approaches and practices in fi-
nancial management that will contribute to stability and
development in a dynamic economic environment. One
such recommendation is the active use of digital technol-
ogies in financial management. Digitalisation of financial
processes can significantly improve the efficiency of fi-
nancial flow management, reduce the cost of administra-
tive and operational functions, and mitigate the risks of
human factors. Automation of accounting, financial plan-
ning, analysis and reporting with the help of specialised
software solutions helps to reduce time spent on routine
tasks and focus on strategic financial management. In ad-
dition, the use of artificial intelligence and machine learn-
ing technologies to forecast financial performance and
identify risks helps businesses to be more flexible and re-
spond quickly to changes in the market. At the same time,
the expansion of online platforms for financial transac-
tions allows businesses to reduce customer service costs
and find new sales channels.

Another important recommendation is to increase the
importance of corporate social responsibility (CSR). Inves-
tors are increasingly paying attention not only to financial
performance but also to the extent to which companies
comply with social, environmental and ethical standards.
This is especially true for Ukrainian companies seeking to
attract investment in the post-crisis recovery. The imple-
mentation of CSR initiatives helps to create a positive image
of the company and strengthen its reputation among con-
sumers, partners and government agencies. Environmental
responsibility, support for social projects, and transparency
in business processes can be important factors that increase
the investment attractiveness of an enterprise (Nofsinger et
al., 2019). Importantly, corporate CSR strategy is intercon-
nected with its financial goals, as investors value long-term
prospects and company stability.

An important step in strengthening financial capacity
is active engagement with government and internation-
al funding programmes. Ukrainian businesses can take
advantage of various grants, subsidies and concessional
loans offered by government agencies, international fi-
nancial institutions and investment funds. To do so, it is
necessary to actively monitor changes in legislative and
financial policies and be prepared to submit applications
and relevant projects promptly. Attracting international

investment can help develop new technologies, improve
infrastructure and increase production capacity. In ad-
dition, cooperation with international programmes can
significantly increase the level of trust in the enterprise
in global markets, which will be an additional incentive
to attract investors. Thus, to strengthen the financial po-
tential of enterprises, it is important not only to manage
resources efficiently, but also to actively implement inno-
vative technologies, pay attention to social responsibility,
and seek funding opportunities through government and
international programmes. This will help companies not
only to operate stably but also to develop actively even in
the face of economic instability.

DISCUSSION

The results of the study emphasise the importance of fi-
nancial potential as a key factor in the development of
enterprises and their investment activity. This complex
characteristic reflects the ability of an organisation to mo-
bilise, allocate and effectively use financial resources to
achieve strategic goals and ensure operational stability and
long-term competitiveness. In the modern environment,
Ukrainian enterprises demonstrate a complex interaction
between financial potential and investment opportunities,
which deserves a detailed analysis.

The financial potential of an enterprise is a dynamic
indicator that changes under the influence of internal and
external factors, such as the economic situation, manage-
ment competence and access to financial resources. The
key elements of financial potential are own financial re-
sources and borrowed capital. Own resources, which are
generated from profits, depreciation and retained earn-
ings, ensure stability and reduce dependence on external
liabilities. However, their limitations, especially for small
and medium-sized businesses, point to the need to use
external sources of financing, such as loans, bonds, or in-
vestors. M.E. Neves et al. (2020) focused on the structural
elements of the financial potential of enterprises, particu-
larly the prevalence of short-term financial instruments.
The study emphasised that such elements as accounts re-
ceivable, short-term loans and current financial liabilities
account for up to 60-70% of the total financial potential
of enterprises. The current study partially confirms these
findings by pointing to the high level of short-term liabil-
ities of enterprises. At the same time, it emphasises that
to ensure sustainable development, it is necessary to re-
orient to long-term financial resources, which is not men-
tioned in the authors’ conclusions. The analysis shows that
Ukrainian enterprises are increasingly relying on current
assets to provide liquidity and adapt to volatile econom-
ic conditions. While this contributes to operational re-
silience, there is a risk of limiting long-term investments
in non-current assets. A positive signal is the growth of
equity, which indicates the ability of companies to gener-
ate profits even in a crisis. At the same time, the dynamic
increase in short-term liabilities indicates a risky depend-
ence on short-term financing.
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Financial potential and investment activity are closely
interrelated, forming the basis for the sustainable develop-
ment of enterprises. Businesses with a stable financial po-
sition are more likely to attract external investment, reduce
the cost of financing and manage risks more effectively. At
the same time, successful investments help build financial
capacity, providing new sources of income and opportuni-
ties for further projects. D. Cumming et al. (2019) analysed
the areas of investment of financial resources. Based on
their research, modern enterprises are increasingly invest-
ing in intangible assets, including digital technologies, auto-
mation, and brand development. The current study reveals
a different trend: enterprises are focusing on investments
in tangible assets, such as modernising production equip-
ment or expanding production capacity. This difference can
be explained by the sectoral differences in the sample: the
author studied the IT and service sectors, while the current
study focused on enterprises in the real economy.

P. Demirel & G.O. Danisman (2019) analysed the role of
external sources of finance in building the financial capac-
ity of enterprises. The author argued that most enterprises
in times of economic instability prefer bank loans because
of their availability and predictable conditions. The current
study partially confirms these results: it notes the impor-
tance of external resources but also emphasises the growing
role of internal financial sources, such as profit reinvestment
and depreciation. This indicates a shift in financing strategy
towards greater financial autonomy of enterprises, which
may be the result of a cautious approach to risk management.

The war in Ukraine significantly affected the financial
stability of businesses. The main challenges were macro-
economic instability, inflation, the energy crisis, high tax
pressure and limited access to financial markets. The de-
struction of infrastructure, disruption of supply chains and
loss of skilled personnel further complicated the situation.
Nevertheless, businesses are demonstrating a high level of
adaptability. They are actively implementing innovative
approaches to financial management, such as using digi-
tal technologies to optimise operations and attract inter-
national financial assistance. Online sales and e-commerce
have become important tools for retaining a customer base
and expanding markets. H. Kim et al. (2020) analysed the
impact of the economic crisis on the financial stability of
enterprises. Their data show a sharp decline in the liquid-
ity of enterprises, reduced access to external financial re-
sources, and a drop-in investment activity. S.K. Naradda
Gamage et al. (2020) also noted that during the crisis pe-
riod, most enterprises seek to minimise costs by avoiding
new investments. The current study finds a different result:
a gradual increase in investment activity even in difficult
economic conditions. This can be explained by the adapta-
tion of enterprises to new challenges, as well as their desire
to use the crisis to upgrade production processes.

Ukraine has an ambiguous investment appeal. On the
one hand, military operations, legal instability and high
risks deter investors. On the other hand, the restoration of
infrastructure, the agricultural sector and the development

of the IT industry create unique investment opportunities.
To implement them, it is necessary to focus on strengthen-
ing the financial potential of enterprises and attracting in-
novative financial instruments. C. Challoumis (2024) stud-
ied the role of foreign economic integration in shaping the
financial potential of enterprises. The study addressed the
fact that enterprises that actively cooperate with interna-
tional partners have access to better financing conditions,
including international credit lines and grants. I. Alami et
al. (2023) also noted that firms with high exports are more
resilient to economic crises due to the diversification of
revenue sources. In the current study, similar trends are
also observed: enterprises focused on foreign markets
demonstrate a higher level of financial potential and great-
er investment activity. At the same time, the authors pay
insuflicient attention to the problems that may arise from
dependence on foreign markets, such as exchange rate fluc-
tuations or trade restrictions.

X. Chang et al. (2019) analyses the impact of external
macroeconomic conditions on the financial potential of en-
terprises. The study highlighted the importance of factors
such as government tax policy, regulatory restrictions, and
access to foreign markets. The author concluded that high
tax pressure and unequal competitive conditions are key
obstacles to the formation of financial potential. These con-
clusions are consistent with the results of the current study,
which also emphasises the significant role of state support
and the creation of favourable conditions for enterprises.
In particular, the study determined that a reduction in the
tax burden could stimulate investment activity, especially
in high-value-added sectors.

Key strategies include diversifying funding sources,
optimising capital structure and strengthening risk man-
agement. The use of tools such as crowdfunding, green
bonds and asset tokenisation can open new opportunities
for raising capital. At the same time, corporate social re-
sponsibility is becoming an increasingly important factor
that increases investor confidence and stimulates devel-
opment. S. Feng et al. (2022) studied the use of innovative
financial instruments, such as crowdfunding, green bonds,
and venture capital, in the financial strategies of enterpris-
es. The paper notes that these instruments are particularly
popular among small and medium-sized enterprises seek-
ing to avoid the traditional constraints associated with bank
loans. In contrast, the results of the current study show that
innovative instruments play a minor role in the financing
of Ukrainian enterprises. Most of the surveyed companies
prefer traditional sources of financing, such as loans or own
resources. This indicates a low level of awareness or distrust
of new financing mechanisms. Overall, the interaction of
financial potential and investment activity forms the basis
for the sustainable development of Ukrainian enterprises.
Despite the challenges of wartime, businesses demonstrate
significant potential for adaptation and growth. The use of
innovative solutions, digital technologies and international
cooperation creates the preconditions for the recovery of
the Ukrainian economy and its global competitiveness.

Economics, Entrepreneurship, Management, Vol. 11, No. 2



Increasing the financial potential...

CONCLUSIONS

The study carried out a comprehensive analysis of the fi-
nancial potential of enterprises as a key factor in their sus-
tainability and competitiveness. The study determined that
financial potential is a multidimensional category that char-
acterises the ability of an enterprise to attract, accumulate
and effectively use financial resources to achieve strategic
goals, including expanding operations, implementing in-
vestment projects and adapting to changing market condi-
tions. The study emphasises that financial potential chang-
es are under the influence of internal and external factors,
such as the economic situation, access to financial instru-
ments, and the competence of management personnel.

Particular attention was devoted to the Ukrainian con-
text, where economic instability caused by the war creates
serious obstacles to business development. An analysis of
the financial statements of Ukrainian companies for 2014-
2023 showed that, despite significant external challenges,
companies demonstrate adaptability and a desire to recov-
er. An increase in long-term and current assets was noted,
indicating investment in fixed assets and a growing need
for liquidity to support operations. The growth of compa-
nies’ equity capital is a positive signal, indicating the ability
to generate profits even in a crisis. However, the depend-
ence on short-term liabilities and limited access to long-
term capital pose additional risks to financial stability.

The investment activity of Ukrainian enterprises re-
mains a strategic direction of development, although it is
characterised by significant challenges. The study deter-

resources, and difficulties in attracting external capital due
to high risks associated with military operations and mac-
roeconomic instability. The study also highlighted the link
between the financial potential and the investment capacity
of enterprises. A high level of financial capacity provides
access to financial resources on favourable terms, which, in
turn, facilitates the implementation of investment projects
and the growth of the enterprise. Among the adaptation
strategies of enterprises in times of war is the introduction
of modern approaches to financial management, such as
the digitalisation of financial processes, the use of interna-
tional financial assistance, and the optimisation of capital
structure. Companies are actively using grants, loans with
favourable terms and support from international organisa-
tions. Digital technologies help to optimise costs, automate
processes and expand opportunities to attract customers
through online channels.

Overall, the study demonstrated that Ukrainian enter-
prises, despite significant challenges, remain adaptable and
striveforsustainabledevelopment. Thekeyareasarestrength-
ening financial planning, diversifying funding sources, and
introducing innovative financial instruments and risk man-
agement strategies. This helps to ensure financial sustaina-
bility and lays the groundwork for future growth even in
difficult conditions. Further research could focus on devel-
oping models for assessing financial potential, accounting
for wartime risks, and studying the impact of internation-
al financial support on business development in Ukraine.

mined that capital investments are directed at modernis- ACKNOWLEDGEMENTS
ing equipment and maintaining production capacity, while = None.
investments in intangible assets indicate a gradual digital
transformation. Among the main barriers to investment CONFLICT OF INTEREST
activity are the high cost of financing, lack of internal = None.
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¢iHaHCOBI pecypcn i JOCATHeHHA cTabiIbHOCTI Ta 3a6e3IedeHH A KOHKYPEHTOCIIPOMOXHOCTI Ha puHKY. OcoO/MMBY yBary
IIpUJiiIeHo aHaji3y mxepen GpiHaHCYBaHHA IHBeCTULINTHMX IPOEKTIB B YKpaiHi, 30KpeMa BUKOPUCTAHHIO AK BHYTpIIHIX,
TaK i1 30BHIIIHIX (iHAHCOBMX IHCTPYMEHTIB, TaKVUX fK OaHKiBCbKi KpemWTH, BUITYCK OOJIiraiiii, BeHYypHUI KalliTal Ta
MbkHapopHa ¢iHaHCcOBa fonoMora. BusBieHo, o 06MeXeHICTb BHYTPIIIHIX pecypciB Ta BMCOKA BapTiCTh IIO3UKOBOTO
KalliTa/ly 3aIMIIAIOTh IIANPUEMCTBA 3 MAaIMMU Ta cepefHIMM (PiHAHCOBUMM MOMUIMBOCTAMU OOMEXKEHVMH B iXHIX
iHBeCTUIiTHMX iHilliaTMBaX. Y BMCHOBKAX 3a3Ha4€HO, 110 B YMOBaX KpM3 Ta BillHM YKpaiHCBKi HiIIPUEMCTBA IEMOHCTPYIOTh
3HAYHY QJIallTVBHICTb, BIPOBA/PKYIOUY HOBI MifXOM 10 (piHAHCOBOTO INTaHYBAaHHHA, 30KpeMa depe3 UMppPOBi TeXHOMOTii
IS OIITVIMi3aIrii (1)iHaHCOBI/[X oToKiB. OKpiM TOTO, BK/IMBUM €/IeMEHTOM € KOpIIOpaTMBHA Collia/IbHa BiJTIOBi/Ja/IbHICTD,
AKa MOXKe CyTTEBO MiIBUIINATY iHBeCTULINHY IpuBabnuBicTb. 14 3milHeHH: (iHaHCOBOrO MOTEHLaTy MiAIPUEMCTB Ta
3aJTy4eHHA IHBeCTHIIilT HeOOXi/JHO aKTUBI3yBaTI B3aEMOIIO 3 lepyKaBHIMY Ta MDKHApOTHUMY ITporpaMaMul (piHaHCyBaHHA,
IO CIIPUATYIME PO3BUTKY IHHOBAII/THVX IPOEKTIB i BiTHOB/IEHHIO iHQPacTPyKTypH B yMOBaX eKOHOMIYHOI HecTabiIbHOCTI

Knio4yoBi cnoBa: crpareriuHe IIaHYBaHHSA; €KOHOMIYHAa CTiMKiCTb; pUSMK-MEHEIPKMeHT; LM(POoBi TexHOOrii;
collia/sibHa BifIIOBigaIbHICTh
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